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Good 9M numbers in line with estimates as EBT is up more than 10%
despite reduced topline due to Corona impacts - released guidance
confirms our midterm estimates - Euro 47.00 and Buy rating affirmed
Today, the company published the report for the first nine months of
2020 and invited to a conference call. The numbers were very good as of
9M given the economic environment due to the Covid-19 pandemic,
which burdened the company with significant impacts and led to a very
fast transformation of the firm's strategy which is in full swing and already
delivered the first results. While the top line numbers came down significantly compared to last year's period, pre-tax profit was even on top of
the previous year. Total output amounted to Euro 292m compared to last
year's Euro 460m. Revenues came down by about 31% as well from Euro
183m to Euro 127m. While last year's numbers were driven by several
larger sales, this year's numbers are mainly from the construction progress during the year and is also heavily coined by the negative impacts
from the hotel segment due to Corona, as already described in our update after the 1H numbers. Profit from at-equity accounted companies
stood at about Euro -2m, down from last year's Euro 36m. The income
from fair value adjustments on the other hand was at Euro 70m (9M
2019: Euro 46m), as a result of the sale of a 40% interest in a large-scale
project, "Baubergerstraße", in Munich, as part of the formed partnership
with ARE. Other operating expenses significantly increased from Euro
29.6m to Euro 39.1m due to foreign exchange losses of almost Euro 17m
linked to the Polish zloty and the Czech koruna. With reduced cost of material of Euro 86m compared to Euro 156m, the EBIT came in at Euro 46m,
about 8% below last year's number of Euro 50m. The financial result
benefited from financial income of more than Euro 20m and was all in all
even positive at about Euro 5m. Thus, the EBT was at Euro 51m on top of
last year's number of Euro 46m, a plus of more than 10%.
The transformation of the company has proceeded well in the third quarter as well. The project pipeline for the coming years now stands at Euro
2.2bn. While the share of residential projects and office projects increased to 50% and 30% respectively, the share of hotel assets has continued to shrink to 15%. One proof for the demand of the new focus on
green buildings and smart offices is the transaction announced on Monday with the sale of the FAZ tower for almost Euro 200m at more than
30x annual rental income. We have commented in more detail on that
deal in our update from 23 November.
The company today also gave a general outlook for the coming years.
For the current year, UBM expects a strong earnings but significantly below last year. This is in line with our current estimate of an EBT of Euro
56m, which we confirm again, while we also could imagine a somewhat
higher turnout at the end of the year. For 2021 the management estimates a Corona related dip in earnings. We in turn also decreased our
estimate, however, only slightly as we are not too pessimistic for the
business developments of UBM also in 2021 and the impacts of Corona.
For 2022, the company expects earnings to return to pre-Corona levels,
which confirms our estimate of an EBT of more than Euro 70m in 2022.
All in all we confirm our Euro 47.00 target price, which we lifted earlier
this week. We also confirm our Buy recommendation.
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Please note:
The UBM share price mentioned in this report is from 25 November 2020. UBM
mandated SRC Research for covering the UBMshare.
Disclaimer © 2020: This equity research report is published by: SRC-Scharff Research und Consulting
GmbH, Klingerstr. 23, D-60313 Frankfurt, Germany (short name: SRC Research). All rights reserved.
Although we feel sure that all information in this SRC report originates from carefully selected sources with
high credibility, we cannot give any guarantee for accuracy, trueness and completeness. All opinions quoted
in this report give the current judgement of the author which is not necessarily the same opinion as SRCScharff Research und Consulting GmbH or another staff member. All the opinions and assessment made in
this report may be changed without prior notice. Within the scope of German regulative framework the
author and SRC-Scharff Research und Consulting GmbH do not assume any liability for this document or its
content being used. This report is solely for information purposes and does not constitute a request or an
invitation or a recommendation to buy or sell any stock that is mentioned here. Private clients should obtain
personal advice at their bank or investment house and should keep in mind that prices and dividends of
equities can rise and fall and that nobody can give a guarantee of the future development of equities. The
author of this report and the SRC-Scharff Research und Consulting GmbH commit themselves on a unsolicited basis to having no long or short-positions in equities or derivatives related to equities mentioned in
this report.
Reproduction, distribution or publishing this report and its content as a whole or in parts is only allowed
with approval of SRC management written form. With acceptance of this document you agree with all regulations mentioned here and all general terms and conditions you will find at anytime at our website
www.src-research.de.
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